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Bill #:                      SB0317             Title:   Regulate conversion of health insurer from 

nonprofit to for-profit status 
   
Primary Sponsor:  Lind, G Status: As Introduced   

  
__________________________________________ _________________________________________ 
Sponsor signature  Date David Ewer, Budget Director  Date  
    

Fiscal Summary   
 FY 2006 FY 2007 
 Difference Difference 
Expenditures:   
   General Fund $0 $0 
   
Revenue:   
   General Fund $0 $0 
   
Net Impact on General Fund Balance: $0 $0 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
 
ASSUMPTIONS: 
State Auditor’s Office (SAO) 
1. The State Auditor’s Office assumes that there will be no substantial conversion transaction of a health 

insurer from nonprofit to a for-profit status during the 2007 biennium. 
2. The State Auditor’s Office estimates there will be no fiscal impact to the office during the 2007 biennium.  

There may be some long-term impacts discussed below.  The State Auditor’s Office may approach the 
next legislature for additional FTE and operating costs due to increased workload related to the 
implementation of this bill. 

Department of Justice (DOJ) 
3. There are a limited number of “nonprofit health entities” that could convert into for-profit or mutual 

status.  If none of these conversion transactions occur, there will be no fiscal impact from this bill. 
4. If a conversion transaction does occur, the Attorney General’s office would have to pay for experts to 

assure that any charitable or public trust assets would be appropriately accounted for in the transaction.  
Current law allows those cost to be paid as a major litigation expenses which is a line item in the 
department’s  budget.  The expenses could amount to hundreds of thousands of dollars.  Section 10 allows 
the Attorney General’s office to pass those costs along to the company.   

 

      FISCAL NOTE 



Fiscal Note Request  SB0317,  As Introduced  
 (continued) 
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LONG-RANGE IMPACTS: 
State Auditor’s Office (SAO) 
There may be long-range impacts to new section 1, 2(a) (i) and (ii).  This bill may require the State Auditor’s 
Office to request an additional financial examiner and attorney. 
 


